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Q1. E shakti initiative of NABARD aims at: 

 

A. Digitization of Self Help Groups (SHG's).  

B. Providing farmers with online access to national agricultural market (NAM).  

     C. Improving the social status of women in rural areas.  

D. Providing telehealth care to farmers.  

 

A - Explanation:  

e-Shakti: is a pilot project of National Bank for Agriculture and Rural Development (NABARD) 

for digitisation of Self Help Groups (SHGs).It was initiated to address certain concerns like 

improving the quality of book keeping of SHGs and to enable banks to take informed credit 

decisions about the group through a Management Information System (MIS). The USP of 

EShakti software is 'one-click' availability of social and financial information of all the members 

of the Self Help Groups. 

 

 

Q2. Which among the following correctly describes e-Kuber? 

 

A. Mobile wallet for storing digital gold bonds.  

B. Core Banking Solution of Reserve Bank of India.  

     C. Dedicated fund to receive the revenue generated from long-term capital gains tax.  

D. Online microfinance facility for direct cash transfer to self-help groups.  

 

B - Explanation:  

e-Kuber is the Core Banking Solution of Reserve Bank of India. E-Kuber provides the provision 

of a single current account for each bank across the country, with decentralized access to this 

account from anywhere-anytime using portal based services in a safe manner. 

Core Banking Solutions (CBS) can be defined as a solution that enables banks to offer a 

multitude    of customer-centric services on a 24x7 basis from a single location, supporting retail 

as well as corporate banking activities, as well as all possible delivery channels existing and 

proposed. The centralization thus makes a ?one-stop? shop for financial services a reality. Using 

CBS, customers can access their accounts from any branch, anywhere, irrespective of where they 

have physically opened their accounts. Almost all branches of commercial banks, including the 

Regional Rural Banks (RRBs), are brought into the core-banking fold. 

 
Q3. With reference to Regional Rural Banks (RRBs), consider the following statements: 

 

1. It aims to provide credit facilities to agricultural labourers and small entrepreneurs. 

2. Regional Rural Banks are wholly owned by the Government of India. 

     3. Capital to risk weighted assets ratio norms are not applicable to these banks. 

 

Which of the statements given above is/are correct? 
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     A. 1 only  

     B. 1, 2 and 3  

C. 2 and 3 only  

D. 1 and 3 only  

 

D - Explanation:  

Statement 1 is correct: Regional Rural Banks were set up under the Regional Rural Banks Act, 

1976 with a view to developing the rural economy by providing credit and other facilities, 

particularly to the small and marginal farmers, agricultural labourers, artisans and small 

entrepreneurs. 

Statement 2 is not correct: The equity of the RRBs was contributed by the Central Government, 

concerned State Government and the sponsor bank in the proportion of 50:15:35. The function of 

financial regulation over RRBs is exercised by Reserve Bank and the supervisory powers have 

been vested with NABARD. 

Statement 3 is correct: Capital to risk weighted assets ratio (ratio of a bank's capital to its risk) 

norms are not applicable to RRBs. 

 

Q4. In the context of economy, the term Para- Banking implies: 

 

     A. Internet banking system where all the transactions of the bank are done online and there are no 

physical branches of the banks.  

B. Non-traditional banking activities which are being done by banks apart from its normal day to 

day activities.  

C. Activities performed by non-bank financial intermediaries similar to those of commercial 

traditional banks.  

D. banking services for high net-worth clients like corporate, commercial banks.  

 

B - Explanation:  

The banking sector reforms and the gradual deregulation of the sector inspired many banks to 

undertake non-traditional banking activities, also known as para-banking. The Reserve Bank has 

permitted banks to undertake diversified activities, such as, asset management, mutual funds 

business, insurance business, merchant banking activities, factoring services, venture capital, card 

business, equity participation in venture funds and leasing. 

 
Q5. India recently became a member of the European Bank for Reconstruction and Development 

(EBRD). With respect to EBRD, consider the following statements: 

 

1. It is a multilateral developmental investment bank. 

2. Its membership will contribute to an improved investment climate in India. 

3. Despite being its member, India will not be a recipient of the bank’s financing. 
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Which of the statements given above is/are correct? 

 

A. 1 only  

B. 2 only  

C. 2 and 3 only  

D. 1, 2 and 3  

 

D - Explanation:  

All the statements are correct. 

The London-headquartered EBRD is a multilateral developmental investment bank set up in 1991 

after the fall of the Berlin wall to promote private and entrepreneurial initiative in emerging 

Europe. It invests in 38 emerging economies across three continents, according to a set of criteria 

that aim to make its countries more competitive, better governed, greener, more inclusive, more 

resilient and more integrated. 

Membership of EBRD would enhance India's international profile and promote its economic 

interests and access to EBRD's Countries of Operation and sector knowledge. 

India's investment opportunities would get a boost. 

It would increase the scope of cooperation between India and EBRD through co-financing 

opportunities in manufacturing, services, Information Technology, and Energy. 

EBRD's core operations pertain to private sector development in their countries of operation. The 

membership would help India leverage the technical assistance and sectoral knowledge of the 

bank for the benefit of development of private sector. 

This would contribute to an improved investment climate in the country. 

The membership of EBRD would enhance the competitive strength of the Indian firms, and 

provide an enhanced access to international markets in terms of business opportunities, 

procurement activities, consultancy assignments etc. 

While India will not be a recipient of EBRD financing, it will benefit from the banks expertise 

and support in the region. 

 

 

Q6. Who among the following is/are considered as ‘wilful defaulter’? 

 

1. One who is financially capable to repay a loan and yet does not do so. 

2. One who has diverted the loan funds for purposes other than what the fund was availed for. 

3. One who has sold or disposed the property that was used as a security to obtain the loan. 

 

Select the correct answer using the code given below. 

 

A. 1 and 2 only  

B. 2 and 3 only  

C. 3 only  

D. 1, 2 and 3  
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D - Explanation:  

A wilful defaulter is one who does not repay a loan or liability, but apart from this there are other 

things that define a wilful defaulter. According to the RBI, a wilful defaulter is one who– (i) is 

financially capable to repay and yet does not do so; (ii) or one who diverts the funds for purposes 

other than what the fund was availed for; (iii) or with whom funds are not available in the form of 

assets as funds have been siphoned off; (iv) or who has sold or disposed the property that was 

used as a security to obtain the loan. (Siphoning off funds means that funds were used for 

purposes that were not related to the borrower and which could affect the financial health of the 

entity. 

 

 

Q7. With reference to Call money rate, which of the following statements is/are correct? 

 

1. It is rate beyond which banks are not allowed to lend its customers. 

2. It is determined by the Reserve Bank of India. 

 

Select the correct answer using the code given below. 

 

A. 1 only  

B. 2 only  

C. Both 1 and 2  

D. Neither 1 nor 2  

 

D - Explanation:  

Statement 1 is not correct: Call money rate is the rate at which short term funds are borrowed and 

lent in the money market for overnight. In other words, it implies that if banks are short of funds 

on any given day, they can borrow funds from another bank. Banks resort to these types of loans 

to fill the asset liability mismatch, comply with the statutory CRR and SLR requirements and to 

meet the sudden demand of funds. However, the rate beyond which banks are not allowed to lend 

its customers is called base rate.Statement 2 is not correct: Eligible participants (Scheduled 

commercial banks, primary dealers and cooperative banks excluding Regional Rural Banks and 

Land development banks) are free to decide on interest rates in call money market. Hence it is not 

determined by the Reserve Bank of India. 

 

 
Q8. What are the likely impacts of reducing the Cash Reserve Ratio (CRR)? 

 

1. Reduction in interest rates 

2. Rise in inflation 

3. Flight of foreign capital 

     4. Reduction in fixed deposits. 
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Select the correct answer using the code given below. 

 

A. 1 and 2 only  

B. 2, 3 and 4 only  

C. 1, 3 and 4 only  

D. 1, 2, 3 and 4  

 

D - Explanation:  

Cash Reserve Ratio (CRR) is a certain percentage of the total bank deposits has to be kept in the 

current account with RBI which means banks do not have access to that much amount for any 

economic activity or commercial activity. Banks can’t lend the money to corporates or individual 

borrowers, banks can’t use that money for investment purposes. So, that CRR remains in the 

current account and banks don’t earn anything on that. 

Impact of reducing Cash Reserve Ratio On interests rate- 

A cut in CRR infuses more liquidity in the market and banks are willing to lend these funds. The 

lending interest rates are gerealy reduced to increase the demand for money. On inflation - Lower 

CRR means the bank can give more money as loan = lower interest rates = cheap loan = more 

people take a loan to start a business or building house or buying car = boost in the economy. 

However, can also lead to inflation, if people have more cash in their hands than the items 

available for purchase in the market. On fixed deposits - Lower the CRR ratio, higher will be the 

available funds with the banks, hence the banks will lower the offering rates on fixed deposits, 

which in turn will likely reduce the attractivess of fixed depoits. On Capital Flight - Low interest 

rate may make returns on overseas investment and Indian bond market unattractive that may 

trigger a flight of capital  

 

 

Q9. Which of the following is/are part of Narrow Money (M2) in India? 

 

1. Time deposits of commercial banks 

2. Savings deposits with Post Office savings banks 

3. Currency with the public 

 

Select the correct answer using the code given below. 

 

A. 1 and 2 only  

B. 1 only  

C. 1 and 3 only  

D. 2 and 3 only  

 

D - Explanation:  
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Money supply, like money demand, is a stock variable. The total stock of money in circulation 

among the public at a particular point of time is called money supply. RBI publishes figures for 

four alternative measures of money supply, viz. M1, M2, M3 and M4. They are defined as 

follows: 

M1 = CU (currency (notes plus coins) held by the public) + DD (net demand deposits held by 

commercial banks) 

M2 = M1 + Savings deposits with Post Office savings banks 

M1 and M2 are known as narrow money. The word ‘net’ implies that only deposits of the public 

held by the banks are to be included in money supply. The interbank deposits, which a 

commercial bank holds in other commercial banks, are not to be regarded as part of money 

supply. 

M3 = M1 + Net time deposits of commercial banks 

M4 = M3 +Total deposits with Post Office savings organizations (excluding National Savings 

Certificates) 

M3 and M4 are known as broad money. These gradations are in decreasing order of liquidity. M1 

is most liquid and easiest for transactions whereas M4 is least liquid of all. M3 is the most 

commonly used measure of money supply. It is also known as aggregate monetary resources. 

 

 

Q10. With reference to Debt Recovery Tribunals (DRTs), consider the following statements: 

 

1. They have been established with the objective of providing expeditious adjudication and 

recovery of debts due to banks and financial institutions. 

2. They were set up under Securitisation and Reconstruction of Financial Assets and Enforcement 

of Security Interest (SARFAESI) Act, 2002. 

 

Which of the statements given above is/are correct? 

 

A. 1 only  

B. 2 only  

     C. Both 1 and 2  

D. Neither 1 nor 2  

 

A - Explanation:  

The Debt Recovery Tribunals (DRTs) and Debt Recovery Appellate Tribunal (DRATs) were 

established under the Recovery of Debts Due to Banks and Financial Institutions Act (RDDBFI 

Act), 1993 with the specific objective of providing expeditious adjudication and recovery of 

debts due to Banks and Financial Institutions. 

According to the Insolvency and Bankruptcy Code, 2016, Debt Recovery Tribunals shall be the 

adjudicating authority, in relation to insolvency matters of individuals and firms having territorial 

jurisdiction over the place where the individual debtor actually and voluntarily resides or carries 

on business or personally works for gain and can entertain an application under this Code 
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regarding such person. No civil court or authority shall have jurisdiction to entertain any suit or 

proceedings in respect of any matter on which the Debt Recovery Tribunal or the Debt Recovery 

Appellate Tribunal has jurisdiction under this Code. An appeal from an order of the Debt 

Recovery Tribunal under this Code shall be filed within thirty days before the Debt Recovery 

Appellate Tribunal. 
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